
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter ofi 

THE APPLICATION OF HENDERSON-UNION 1 
RURAL ELECTRIC COOPERATIVE CORPORATION ) 
FOR AUTHORIZATION TO BORROW $1,540,000 ) 
(AMENDED TO $1,090,000) FROM NATIONAL ) 
RURAL UTILITIES COOPERATIVE FINANCE I CASE NO. 91-334 
CORPORATION AND TO ISSUE ITS i 
EVIDENCES OF INDEBTEDNESS THEREFOR ) 
AND FOR A CERTIFICATE OF CONVENIENCE \ ~ ~~ 

AND NECESSITY i 

O R D E R  

Henderson-Union Rural Electric Cooperative Corporation 

("Henderson-Union") filed its application on October 25, 1991 for 

a Certificate of Public Convenience and Necessity to construct 

certain improvements and additions to its existing plant, for 

approval to borrow funds, and to execute notes to secure such loan. 

Based on the filing of Henderson-Union, these improvements and 

additions are estimated to cost $3,634,465 and will be financed by 

loans of $2,544,000 from the Rural Electrification Administration 

("REA") and $1,123,711 from the National Rural Utilities 

Cooperative Finance Corporation (VFC") ,1 

On April 13, 1992, the Commission isoued an Interim Order 

granting Henderson-Union a Certificate of Public Convenience and 

Necessity for the proposed construction, but deferred ruling on the 

1 The borrowings from CFC include the purchaee of capital term 
certificates, in an amount equal to 3 percent oP the total 
CFC loan. CFC requires i t m  borroware to purohase theme 
certiPicate8. The purchaaem required of Handarmon-Union Par 
this loan total $33,711. The total amount oi? the REA and CFC 
loans, exclusive of the certificatee, equal6 $3,634,000. 



propoaed loans becauae neither the REA nor CFC had yet agreed to 

make tham, On Aprll 20, 1093, Henderson-Union adviaad the 

C O m m ~ O O ~ O n  that HICA hod ApprOVOd the loen. On MAY 10, 1993, It 

ndvlead tho Commiaslon of CFC'E approval of the Concurrent loan In 
the amount indicated for a p e r i o d  of 35 years. 

The Commlrelon, after canolderation of the ovidenca of record 

And being AdVlOOd, filldU thPtl 

1. Yh0 proposod 1.oan from CFC is for lawful object0 within 

the corporate purposen of HOnderAOn-UniOn, Is necessary and 

appropriate for 6nd conslotent with the proper performance by 

Honderoon-Union of It a  oorvico to the public, And will not impair 

Ita ability to paefoem that service. 

2. Hendorson-Unlon l e  capable of executlng ite notse an 

eaourlty for the loan on stated hereln. 
3 .  Handorson-Union should select the interest rate program 

which will rcault in tho net lowest coet of money to it  over the 

torm of tho financing. 

4 .  Wlthln 10 day0 Of it6 selection Of the lntereet rate 

program, Hendareon-Unlon should notify the Commieeion in writing of 

tho intoroot rate program selected and of the reaeons for ite 

eoloction. 

5 .  Tho proceada from the propoaed loans should be used only 

for tho lawful purpooee eat out In Henderson-Unlon'e appllcation. 

Hendareon-Union Ahould include in its monthly financial 

report to the Commloalon tho current interoet rate on its 

outetsndlng variable rat. loano. 

6 ,  
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' I .  An tho loouanco of nucurlties or ovidnncoe of 

indebtednooo subject to Lhc control of a Ccdoral govcrnmcntal 

ngoncy dooo not roguiro Comminoion approval, KRS 278.300(10), and 

ou tho REA in an agoiicy of tho Ecdercpl government, no action on 

!londoroon-Union'o prnponod loan from tho RRA is roquirod. 

IT IS 1'1iEREFORE ORDERED that I 

1. Nondoroon-Union bo and i t  heroby io authorized to borrow 

$1,123,711 from CFC Car A 35-year poriod and bearing oithor a fixed 

or varioblcr Interoot r a t a ,  0 0  chooon by Honderson-Union at tho timc, 

tho firot moniuo are drawn from CFC, oubjoct to tho provisiono and 

tormo of tho application with rospcct to renegotiation of tho 

intoroot rate. 

2 .  Bendorson-Unlon bo and i t  horoby 18 authorizod to 

oxocuto ito notoo AD nocurity for the loan heroin authorlzod. 

3 .  Hondoroon-Union ohall comply with 011 matters set out in 

Findingo 3 through 6 LLO i f  thoy were individually so ordered. 

Nothing containod horcin Qhall be deemed o warranty or 

finding of volue of oecuritios or financing authorized heroin on 

tho part o t  tho Commonwealth of Kentucky or any agency thereof. 

Dono at Frankfort, Kontucky, thla 13th day of Moy, 1993. 

PUBLIC SERVICE COMMISSION 

,/- - . 1  

(. \.~- :,,, I' -_. 
Chairman 

ATTEST I 

!3xecutlvo Dlroctor 


